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ABSTRACT

Pakistan has a long and strong relationship witm&hand it will remain their strength due to thgéo-political
requirements. A close identity of socio-politicaéws and mutual interests in the political econamegain the centre-
point of bilateral ties. Since 1962 war, Pakistaas tsupported China in important matters regardiaional and
international issues. Pak-China also collaborattensively in military and economic projects. Pékishas also served as
a conduit for China’s influence in the Muslim Warl@hina has pledged to vastly increase their imuest in Pakistan’s
economy and infrastructure. The author of the pdpieves that this paper would academically cbotd towards

Pakistan to promote peace through political econbatyween China- Pakistan Economic Corridor.
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INTRODUCTION

Pak-China relationship has a glorious past, [anbrigjht future’Karakoram Highway, the connection between
China and Pakistan, is also sometimes referred theaEighth Wonder of the World. One of the readon this is that the
solid ties between these two countries have beéhdiuthe fact that there is mutual benefit. P&disshares a common
border with the People’s Republic of China throdgr Northern States of Hunza and Gfigibout 300 miles). The
Chinese ancient traders used to visit the landh@findus for commercial purposes. Their contrimgiare more valuable
than the merchants in the promotion and exchangdéeafs and culture between these two ancient zaitins® On the
other hand, Pakistan has repetitively received éip regional issues because the Pakistan militigyends heavily on

Chinese armaments and joint projects of both edibamistic importance.

Diplomatic relations between Pakistan and Chinaewestablished as early as May of 1951. The diplemat
relations between the two countries was establigirethe basis of equality, mutual respect for terial integrity and

sovereignty™

To ensure that the trade between the two counteiemins strong and continuous, the developmentef/ery
significant China-Pak Economic Corridor is undenstouction. It will connect Pakistan with China ahe Central Asian

countries via highways from Kashgar to Khunjrab &@wdadar. It will reduce the time required for trpoging and trading

LJabri, Parvez. "Pak, China Relationship Has Glari®ast, Bright Future Mttp: //www.brecorder.com/pakistan/general-
news/148069-pak-china-relationship-has-glorious-past-bright-future.html. Business Recorder, 10 Dec. 2013. Web. 11
Nov. 2015.

“Rais, RasoolBux. “China and Pakistan A Politicabysis of Mutual Relations” Lahore, 1977, p.7

®Phillippe, Stern. “Ancient Pakistan and Their déltion” London, 1951, p111-12

*Qutubuddin, Aziz. “Relations Between Pakistan aadgte’s Republic of China”.Karachi,p.74
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goods, and thus decreasing overall expenditures. mibst important consideration of all, in favour retognition of
Pakistan by the Chinese was the fact that Pakishem, aspired to play a leading role among the Mustates of the
Middle East, China therefore, regarded her relatigm with Pakistan as a prerequisite to a rolgbivn in the Middle

East"®
CHINA-PAKISTAN ECONOMIC CORRIDOR

Trade is a residual item, a way of making up deficies or disposing of surplfiChina has pursued trade
relations with a number of underdeveloped countriedsia, Africa and Latin America, including Patés. In many of
these cases, motivation has been as much poliscabmmercial or economidt is basically a construction project which
will result in the formation of many different fosmof routes to ensure the continuous and bourttifidle between these

two major countries. According to the Board of Istreent of the Prime Minister's Office Governmen®fakistan,

“The China-Pakistan Economic Corridor (CPEC) isedwork of Roads, Railway, Energy Infrastructured an
Pipelines with 3,000km from Gwadar in Pakistan ton@'s western Xinjiang region — It includes a tataover US $46

billion Investment.?

This project is expected to be completed up to 2@3Mas decided that the finance for China-Pakigtaonomic
Corridor will be provided by both the countries,decrease the dependence on foreign countrieshlEstaent of China-
Pakistan Economic Corridor (CPEC) was first propidsg Chinese Premier Li Kegiang during his visiPakistan in May
2013.

It was announced by the Chinese government in Nbeerof 2014, that $45.6 billion will be spent ondncing
energy and infrastructure projects in Pakistan ag pf the China-Pakistan Economic CorridoFor example, the
Karakoram highway (a 1,300 km long highway from Elgan in the Abbott bad District to Thakot) projeathich first
began construction in 1979, will receive new attenin order to widen it and get the most out offihe Islamabad-Hazara
motorway is yet another route that the Chinese igowent will assist Pakistan in building. Lastly,edto the China-
Pakistan Economic Corridor, the areas surroundiegpathway will be updated to match the level ofefigoment of the

highway.*
MOU'S SIGNED DURING THE PRESIDENT OF CHINA'S VISIT: !

On April 20, 2015, the Chinese President Xi Jinpirgited Islamabad to meet Pakistan’s officials dedide on
new plans of actions. Pakistan and China signed18W’s, 5 of which were pertaining to the energyteeavhile 30

pertain to the economic development. They alsod#ecthat China will invest about $45 billion in Paln to improve

°B.L, Sharma. “Pakistan China Axis” London, 1967,85

®Dounithorne, Andrey. “China’s Economic System” Long 1967, p32

"Eckstein, Alexander. “Communist China’s Economio®th and Foreign Trade” New York, 1966, p 4

8China Pakistan Economic CorriddBoard of Investment. Prime Minister's Office Government of Pakistad,Nov.
2014. Web 11 Nov. 2015. <http://boi.gov.pk/Homexasp

°Progress Think Tank" China—Pakistan Economic Corti@rogress: A Think Tank and a Sustainable Development
Organization Foundation for Progress towards a Better Paki@@h5 Web 15 Nov. 2015.
<http://www.progress.org.pk/2015/07/china-pakistamonomic-corridor/>.

1™ Benefits of China-Pakistan Economic Corrid®K Viral. N.p., 19 Apr. 2015. Web 10 Nov. 2015.
<http://www.pkviral.com/benefits-of-china-pakistagenomic-corridor/>.

1 pak-China Signed 51 MOU’s of worth Billion Dolkin Islamabad TodayBbard of Investment. Prime Minister's
Office Government of Pakistan, 20 Apr. 2015. WebNbv. 2015. <http://boi.gov.pk/ViewNews.aspx?NI1:34.
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renewable energy, optical fiber installation, aatiorism, anti-narcotics, LNG, Karakoram Highwaydanany others.

China’s president, Jinping stat&d,

“The purpose of my visit is to strengthen ties wRlakistan. Like Pakistan, China also expects peéace

Afghanistan. We support the efforts of Pakistarardimg terrorism.” Furthermore, he added that “a eea of economic

development would begin with these agreements legtv@hina and Pakistan.”

As an additional bonus, both Presidents also inaigd 8 projects after the ceremony, unveiling fdllewing

plaques:

Industrial and Commercial Bank of China, Lahorerigta

Energization of 100 MW solar power plants at Quadam solar park, Bahawalpur.
FM 98 Dosti Channel studio PBC-CRI, Islamabad.

Demonstration project of DTMB Broadcasting in P&kis

China Cultural centre Pakistan.

China-Pakistan Joint Research Centre for smalldpalver, Islamabad.
China-Pakistan cross-border optical fiber cabléesygroject.

Metro rail transit system on the Orange Line in duah

Some of the important agreements and MOUs sigredsaunder:

Economic and technical cooperation agreement bet@déna and Pakistan.

Exchange of notes of feasibility study of the destmation project of the DTMB, on provision of antrcotics

equipment, on provision of law enforcement equiptnand on feasibility study of Gwadar hospital.

MoU on provision of Chinese governmental concesditman for second phase up-gradation of the Karako
Highway (Havelian to Thakot), Karachi-Lahore Motayv (Multan to Sukkur), Gwadar port East Bay

Expressway Project, and Gwadar international afrpor

Protocol on banking services to agreement on tiradervices.

MoU on provision of material for tackling climatbange.

Framework agreement on cooperation on major contations infrastructure project.

MoU on cooperation between NDRC of China and Migisf Planning Development and Reform of Pakistan.
MoU on Pro Bono Projects in the Port of Gwadar Begi

MoU on establishment of China-Pakistan joint cottamtech laboratory.

12pak-China Signed 51 MOU'’s of worth Billion Dolkat The News Teller - Pakistan. N.p., 20 Mar. 2015. Web. 12 Nov.
2015. <http://www.thenewsteller.com/pakistan/pakzaksigned-51-mous-of-worth-billion-dollars-in-igt@bad-
today/13324/>.
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 Framework agreement between the National Railwayniftration, China and the Ministry of Railways,
Pakistan on joint feasibility study for up-gradatiof ML1 and establishment of Havelain dry portRakistan

Railways.
» Protocol on the establishment of China-Pakistanmt jmiarine research centre.

* MoU on cooperation between the State AdministratibrPress, Publication, Radio, Films and Televisain

China and Ministry of Information, Broadcasting avdtional Heritage of Pakistan.

« Triple party agreement between China Central Tsiemiand PTV and Pakistan Television Foundatiotherre-
broadcasting of CCTV-NEWS/CCTV -9 Documentary irkiB&an.

» Protocol on establishment of sister cities relatfop between:

e Chengdu city Sichuan Province of PRC and Lahose cit

»  Zhuhai city, Guangdong province and Gwadar city

» Karamay City, XianjianUgur, and Gwadar city.

* Framework agreement between NEA and MoPNR on Gwadarabshah LNG terminal and pipeline project.
e Commercial contract and agreement on financind.&rore Orange Line Metro Train Project.

« MoU on financing for KKH up-gradation Phase-2 (Hiéve to Takot), KLM, Gwadar east bay expressway,

Gwadar international airport projects.

» Financing agreement relating to the 870MW hydratele SukiKinari hydropower project between EXIM iida
of China, Industrial and Commercial Bank of Chirimited and SK Hydro (Private) Limited.

» Financing cooperation agreement between the EXIMkBaf China and Port Qasim Electric Power Company
(Private) Limited (on Port Qasim 2x660MW coal-firpdwer plant).

» Framework facility agreement for 720MW Karot hydowyer project between China Development Bank
Corporation, EXIM Bank of China and Karot Power Gamy (Private) Limited.

e Term sheet of the facility for Zonergy 9x100 MW a&obroject in Punjab between China Development Bank

Corporation, EXIM Bank of China and Zonergy Compéimjted.

» Drawdown agreement on Jhimpir wind power projedtveen UEP Wind Power (Private) Limited as borrower

and China Development Bank Corporation as lender.

» Terms and conditions in favor of Sindh Engro Coahiklg Company for Thar Block Il 3.8Mt/a mining Peaf,
Sindh province, Pakistan arranged by China DevetopirBank Corporation.

e Terms and conditions in favor of EngroPowergenTRaivate) Limited, Sindh province, Pakistan for TBdock

I 2x330MW coal fired power project arranged by @iDevelopment Bank Corporation.

» Framework agreement of Financing Cooperation inémenting the China-Pakistan Economic Corridor leefwv

China Development Corporation and HBL.
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e MoU with respect to cooperation between Wapda ah@.C
e« MoU among PPIB, CTG, and Silk Road Fund on Develepnof Private Hydro Power Projects.
» Facility operating agreement for Dawood Wind Popject between ICBC and PCC of China and HDPPL.

* Framework agreement for promoting chinese investsnand industrial parks development in Pakistamwéen

ICBC and HBL on financial services corporation.
» The financing term sheet agreement for Thar Blddketween ICBC, SSRL.
» Energy strategic cooperation framework agreememtdsn Punjab province and China Huaneng Group.
» Framework agreement on the China Pakistan EconGumigdor Energy Project Cooperation.

» Cooperation agreement between Sino-Sindh Reso(lPetsLtd and Shanghai Electric Group for Thar Geld

Block | Coal-Power integrated Project in Pakistan.

» Cooperation agreement for Matiyari-Lahore and MatyéPort Qasim)-Faisalabad Transmission and
Transformation Project between National Transmisdnstribution Company (NTDC) and National Grid of
China.

* lAon Port Qasim Coal fired Power Plant between &o@hina and GoP.
e Cooperation and Facility Agreement for:

o0 The Sahiwal Coal-fired Power Plant Project betwaetustrial and Commercial Bank of China Limited,

Huaneng Shandong Electricity limited and Shandong Broup.
0 Hubco Coal-fired Power Plant Project between CRiHi ldubco Power Company
o Salt Range Coal-fired Power Project between CMECRumjab Government.

* MoU between NUML Pakistan and Xinjiang Normal Urrisiey, Urumgi China for Cooperation on Higher

Education.

« Agreement on collaboration on establishment of NUMiternational Centre of education (NICE) between

NUML Pakistan and Xinjiang Normal University, Urumhina.

The China-Pak Economic Corridor will serve as a lmoeeded transformational positive revolution imging
many solutions to the country’s most pressing issoeolving energy and infrastructure among othémgs*® According

to the Federal Minister Planning, Development &dRef, Ahsanlgbal, stated,

“CPEC will help overcome the energy crisis, incieggower generation capacity and fulfilling theaticity
needs of the country. Chinese assistance wills lad4p to construct LNG pipeline to supply gas tavpo stations. Thar
that is known for drought would emerge energy edmf the country that would ultimately provide eige opportunities
of employment and growth in the backward areasntdrior Sindh. The development of Gawadar port &a@it and

construction of eastern, western and central alemswould connect all the provinces and regionthefcountry and

13syed, Anwer. “China and Pakistan Diplomacy” Unigates, 1974,p 54
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would turn the country into manufacturing expéft.”

CHINA PAKISTAN CORRIDOR IS A FATE CHANGER

Benefits for Pakistan

The friendship between the two nations is not bagesh expediency. As part of the agreement China has

vowed to invest up to $45.6 billion in Pakistaronder to jumpstart its economy and solve its majmrgy issues.

According to “Senator Husain, chairman of the PakisParliament's Defence Committee, in an interviati

Chinese media,

‘CPEC is a corridor of unity, uniting the peopleRdkistan, the provinces of Pakistan, all the negi@nd areas of

Pakistan in a quest for prosperity through diff¢ojects.’

Husain [continued by saying that] Gwadar port ikiBtan's southern province of Baluchistan, willateea new
situation in the province as well as in Pakistard a number of projects like road links, industpatks, power projects,

the rail links and fiber optics will directly berieéll people of the country*®

The multiple improvements of the infrastructurelwikean easier access throughout and out of PakiEtas will
benefit the country in two ways: one is that tradk become easier, cheaper, and more efficientFakistan with its

surrounding countries thus improving the tradingeas of its economy.

By contributing to bettering the energy sector akiBtan, China is pretty much guaranteeing Pakistaentrance
into an entirely new level of technological advamest. Energy and electricity is at the root of gvether type of
advancement: educational, political, economic, sodal; thus by improving the base, Pakistan wélldble to build the

rest on top of the firm foundatidf.
BENEFITS FOR CHINA: *°

For China, the main benefit of the China-Pakistaor®mic Corridor comes in two tremendously impadrtan
ways. One of which is that the new route will beharter more efficient way for oil to be transpdrfeom the Middle East
and Africa to China in order to fulfil China’s emoous daily energy needs. The other is that thrabghmew route, there is
a greater chance for trade to flourish even mooalree of the ease of access between the two gbdzabareas that will

be connected through the roads and pathways.

China is home to a very large population, all ofowhare working towards bettering the Chinese ecgnom

through their daily jobs, expenditures, and busiaes A great deal of them rely heavily on energyraes in order to

Malik, Haji Ahmed "Early Harvest Projects of CPEQIMBe Completed by Dec. 2017, Says Ahsanlqblifistry of
Planning, Development, and Reform Pakistan's Ministry of Planning, Development, &sform, 9 Sept. 2015.Web 15
Nov. 2015 <http://www.pc.gov.pk/?p=4575>

°Arif, K. “China Pakistan Relations"1984, Lahore1l

1 China-Pakistan Economic Corridor to Benefit Allgiens" The Nation News INP 12 June 2015 Web 12 Nov. 2015.
<http://nation.com.pk/national/12-Jun-2015/chin&ip@mn-economic-corridor-to-benefit-all-regions>

7 «China Quarterly” April 5, 1965

®Cohen, G.M. “The Asian Countries” 1967, p 55

19 salman, Ali. "Pakistan-China Economic CorridorCast-benefit Analysis.” The Express Tribune with thternational
New York Times, 3 May 2015. Web. 14 Nov. 2015. giiftribune.com.pk/story/880259/pakistan-china-eouit-
corridor-a-cost-benefit-analysis/>.
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conduct their part in the society and economy, tBhsa has a great demand for oil, as cheap asdhaeyget it. This
means that their cost for importing oil is at atreme level, but there is nothing they can do allmaause oil is one
resource that they do not have, but desperatelg fareall their people. Energy is at the base ddrgwingle one of

China’s projects, or the world’s for that mattardavithout they cannot even imagine progressirthéir economy.

Oil imports are very important for China; howevanother very important benefit that China will g&iom this
deal has to do with the fact that “half of Chinesgorts are destined on its Western side, so litalgb gain tremendously

by saving on its containerised traffic costs”.
CONCLUSIONS AND ANALYSIS

Contemporary changing patterns of internationaitipslwill draw attention of the world’s leaders lwok at the
recent change in the region of South Asia andnitgaict on the rest of the world. Just after the gllakcession after
September 11, 2001, China did not face the chadlemghich the North American world faced becausiésastablishment
in the political economy and public policies towaralctual grooming of economic zones and suppoitstpeople. In
response to the governments support, Chinese peupéther they live in Chinese territory or anyestpart of the world,
believe that the stability in the political econoofyChina will always maintain the positive imadettee Chinese nation in
the rest of the world to defeat the Uni-polar systafter the war between the former USSR and USAddubtedly,
Pakistan’s rival, India has shifted its politicale to support the USA and expand its businessadioe US to expand
businesses in the Indian Territory which might hgveviously been a challenge to the neighbour eguot China.
Realizing this fact, Chinese leadership decidethtivate its nation and decision makers to encauagd support the
China-Pak Economic Corridor, which is obviously @a message in world politics regarding mutual ensthnding
between China and Pakistan, economic growth, amagainst terrorism. Furthermore, this effort wileate a meaningful
message of peace and tolerance as well as restowttithe message of the United Nations for pedasftilement and
cooperation among the nations. This effort woukbdle a source of inspiration for promoting soaciitigal relations as

well as intercultural communications among nations.
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